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OATH OR AFFIRMATION

I, David Zimmerman , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

First Citizens investorServices,Inc , as

of December 31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

u

President

i MyComm.Expires•

This report ** contains (check all applicable boxes): . January2,2021
(a) Facing Page.

/ (b) Statement of Financial Condition. ' .. . •

(c) Statement of Income (Loss). N C
(d) Statement of Changes in Financial Condition. assassati

/ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

e (g) Computation of Net Capital,

e (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

] (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

BJ(1) An Oath or Affirmation./ (m) A copy of the SIPC Supplemental Report.
[¯] (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.]7a-5(e)(3).
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REPORT OF INDEPENDENTREGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
of First Citizens investor Services, Inc.

OpInIon on the Financial Statements

We have audited the accompanying balance sheet of First Citizens Investor Services, Inc.(a wholly-owned subsidiary of
First-Citizens Bank & Trust Company) (the "Company") as of December 31, 2017, the related statements of operations,
changes in stockholder'sequity, , and cash flowsfor the yearthen ended,and the related notesschedules (collectively
referred to asthe financial statements).In our opinion, the financial statements present fairly, in all material respects, the
financial positionof First Citizens investor Services, Inc.as of December 31, 2017, and the results of its operations and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

These financial statementsare the responsibility of the Company's management.Our responsibility is to express anopinion
on the Company's financial statements based on our audits. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with respect to the
Company in accordance with the U.S.federal securities laws and the applicable rules and regulations of the Securities and
Exchange Commission andthe PCAOB.

We conducted our audit inaccordance with the standards of the PCAOB.Those standards require thatwe plan and perform
the audit to obtain reasonable assuranceabout whether the financial statements arefree of materialmisstatement,whether
due to error or fraud.The Company is not required to have, nor were we engagedto perform, an audit of its internal control
over financial reporting.As part of ouraudits we are required to obtain an understanding of internal control over financial
reporting but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control over
financial reporting.Accordingly, we express no such opinion.

Our audit included performing proceduresto assess the risks of material misstatement of the financial statements, whether
due to error or fraud, and performing procedures that respond to those risks.Such procedures included examining, on a
test basis, evidence regardingthe amounts and disclosures in the financial statements. Our audit also included evaluating
the accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements.We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

Schedule 1, Computation of Aggregate Indebtedness and Net Capital Under Rule 15c3-1 of the Securities and Exchange
Commission,and Schedule 2,Statement Regarding SEC Rule 15c3-3 have been subjected to audit procedures performed
in conjunction with the audit of the Company's financial statements. The supplemental information is the responsibility of
the Company's management. Our audit procedures included determiningwhether the supplemental information reconciles
to the financial statementsor the underlying accounting and other records, as applicable, and performing proceduresto test
the completenessand accuracyof the information presented in the supplemental information.In formingour opinion on the
supplemental information,we evaluatedwhether the supplemental information, including its formand content, ispresented
in conformity with 17 C.F.R.§240.17a-5.In our opinion, the supplementary information is fairly stated, in all material
respects,in relation to the financial statements as a whole.

We have served as the Company's auditor since 2004.

Raleigh, North Carolina

February23,2018



FIRST CITIZENS INVESTOR SERVICES, INC.
(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)
Balance Sheet

December 31, 2017

Assets

Cash,noninterest-bearing (note 3) $ 15,754,709
Cash, interest-bearing 12,000,000
Commissions receivable 427,858

Prepaid expenses 177,926
Prepaid pension 1,843,806

Premises and equipment, net (notes 2 and 3) 35,959
Deposit with clearing organization 100,000
Other assets 44,933

Total assets $ 30,385,191

Liabilities and Stockholder's Equity

Liabilities:

Due to related parties (note 3) $ 1,510,016

Accrued salary expense 1,257,757

Reservefor incentive plans 555,280

Taxes payable 84,884
Deferred tax liability (note 4) 78,693

Other liabilities 180,504

Total Liabilities 3,667,134

Stockholders equity (note 6):

Common stock, $1 par value,authorized 50,000 shares;

issuedand outstanding 50,000 shares 50,000
Additional paid-in capital 1,197,292

Retained earnings 25,470,765
Total stockholder'sequity 26,718,057
Total liabilities and stockholder's equity $ 30,385,191

Seeaccompanying notes to the financial statements.
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FIRST CITIZENS INVESTOR SERVICES, INC.
(A Wholly OwnedSubsidiary ofFirst-Citizens Bank & Trust Company)

Statement of Operations
Year EndedDecember 31, 2017

Revenues:

Commissions $ 38,383,169

investment advisory fees 9,754,548
Other income 948,399

Total revenues 49,086,116

Expenses:

Employee compensation and benefits (note 5) 26,963,944
Fees to clearing broker 1,847,248

Fees paid to related parties (note 3) 6,658,485
Occupancy expense (note 3) 1,502,047

Travel expense 476,154

Equipmentexpense (note 3) 242,768

Printing and office supplies 63,163

Telephone 33,687
interest expenseto Parent(note 3) 42,897

Other expenses 1,813,775
Total expenses 39,644,168

Income before income taxes 9,441,948

Income tax expense(note 4) 3,537,814
Net income $ 5,904,134

Seeaccompanying notes to the financial statements.
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FIRST CITIZENS INVESTOR SERVICES, INC.
(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)
Statement of Changes in Stockholder s Equity

Year Ended December 31, 2017

Additional Total

Common Stock Paid-In Retained Stockholder's

Shares Amount Capital Earnings Equity

Balance at January l, 2017 50,000 $ 50,000 $ 1,197.292 $ 19,566,631 $ 20,813,923

Net Income - - - 5,904,134 5,904,134

Balance at December31, 2017 50.000 $ 50,000 $ 1.197.292 $ 25,470,765 $ 26,718,057

Seeaccompanying notes to the financial statements.
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FIRST CITIZENS INVESTOR SERVICES, INC.
(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)

Statement of Cash Flows
Year Ended December 31, 2017

Operating Activities

Net income $ 5,904,134

Adjustments to reconcile net income to net cash

providedby operating activities:

Depreciation 30,317

Decrease in net commissions receivable 68,112

Increase in other prepaid expenses (39,000)

Net change in due to/from Related Parties 2,001.542
Decrease in other assets 50,584

Decrease in deferred tax liability 434,848

Increase in prepaid pension asset (749,622)

increase in accrued salary expense 328,034

Decreasein reserve for incentive plans (42,320)

Decreasein taxes payable (178,815)

Increase in other liabilities (152,186)

Net cash provided by operating activities 7,655.628

Investing Activities

Purchaseof premises and equipment (5,635)

Net cash used in investing activities (5,635)

Increasein cash 7.649.993

Cash at beginning of year 20,104,716

Cash at endof year $ 27,754,709

Supplemental cash flow information:

Incometaxespaid to Parent $ 3,l18,849

Interest paid to Parent 42,897

Seeaccompanying notes to the financial statements.
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FIRST CITIZENS INVESTOR SERVICES, INC.
(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)
Notes to Financial Statements

Year Ended December 31, 2011

(1) Organization

First Citizens Investor Services, Inc. (Investor Services or the Company) was organized as a North Carolina

corporation,and onJanuary 26, I994, it becameawholly owned subsidiary of First-Citizens Bank & Trust Company

(the Parent) through the issuanceof 50,000 shares of $1 par value common stock. The Parent is a wholly owned

subsidiary of First Citizens BaneShares, Inc.(BaneShares),a fmancial holding company located in Raleigh,North
Carolina. The Parent and other subsidiaries of BancShares are collectively referred to as "Related Parties". On

January 1,2016, the Company merged with First Citizens Securities Corporation (FCSC), with the Company being

the surviving entity.

Investor Services is a registered broker/dealer in securities with the Financial Industry Regulatory Authority

(FINRA) and the Securities andExchangeCommission, a registered investment adviser,anda licensedinsurance
agency. The Company is an introducing broker-dealer that introduces brokerage accounts to aclearing agent that

handlesall the clearing activities. Revenueis earnedthrough commissionsand feesearnedon transactions with
its customers. The majority of Investor Services' customers are located in the southeastern United States.

(2) Summary of Significant Accounting and Reporting Policies

The accounting and reporting policies of the Company are in accordancewith accounting principles generally

acceptedin the United States of America (US GAAP). Significant policies used in preparing the Company's
fmancial statements aredescribedin this summary.

(a) Premises and Equipment

Premises and equipment (which primarily consist of leasehold improvements, furniture, fixtures, and
equipment) are stated at cost less accumulated depreciation of $1,328,200 at December 31, 2017. For
financial reporting purposes, depreciation is computed by the straight-line method over the estimated useful
lives of the assets,which is generally from three to ten years.

(b) Income Taxes

The Company is included in the consolidated federal income tax return of BancShares,andcomputes its
tax expense for federal income taxes using BancShares'federalincome tax rate.A tax allocation arrangement

exists between the Company and BaneShares.Deferred income taxes are recorded for the temporary
differences between the financial reporting basis and the tax basis of the Company's assets and liabilities

at enacted rates expected to be in effect when such amounts are realized or settled.

(c) Commission and Investment Advisory Fee Revenue

Commissions earnedon salesand purchasesof securities for customers are recorded on a settlement date

basis, which does not differ materially from a trade date basis. Investment advisory fees are received

quarterly andare recognized onanearnedbasisover the term of the contract, basedon the market value
of assets undermanagement.
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FIRST CITIZENS INVESTOR SERVICES, INC.
(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)
Notes to Financial Statements

Year Ended December 31, 2017

2) Summary of Significant Accounting and Reporting Policies (Continued)

(d)Use of Estimates in Preparation of Financial Statements

The preparation of financial statements in conformity with US GAAP requires management to make

estimates andassumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and reported amounts of revenues
and expenses during the period. Actual results could ditTer from those estimates.

(e) New Accounting Standards

The following is a summary of recent authoritative pronouncements:

Revenue from Contracts with Customers

In May 2014, the Financial Accounting Standards Board ("FASB") issuedAccounting Standards Update

("ASU") No.2014-09, "Revenue from Contracts with Customers (Topic 606)" which will replace most

existing revenue recognition guidance in U.S.GAAP when it becomes effective. ASU No.2014-09 is based
on the principle that revenue is recognized to depict the transfer of goods or services to customers in an

amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods

or services.ASU No. 2014-09 also requires additional disclosure about the nature, amount, timing and

uncertainty of revenue and cash flows arising from customer contracts, including significant judgments
and changesin judgments and assets recognized from costs incurred to obtain or fulfill a contract. ASU
No.2014-09, as amended by ASU 2015-14, will be effective for the Company on January 1,2018 and the

standardwill be adopted utilizing the modified retrospective transition approach.The Company hasnot

identified any significant changesin the timing of revenue recognition and does not expect the guidance
to have a material effect on its financial statements.

(3) Transactions with Related Parties

Expenses discussed in this note are allocated under various methods determined by the Company and Related

Parties and are subject to change.

Under an agreement with the Parent, Investor Services is charged interest at the prime rate for any outstanding

balances Due to Parent.Such interest expense totaled $42,897 for the year ended December 31, 2017.

The Company pays management fees to the Parent and an agreed-upon percentage of certain revenues generated
by dual employees. Fees paid to Related Parties under these arrangements totaled $6,658,485 for the year ended
December 31, 2017.

The Company receivesfeesfor administrative servicesfrom First Citizens Asset Management(FCAM), anentity

also wholly-owned by the Parent, according to an agreed-upon contract. Fees received according to this agreement

were $97,705for the year ended December31,2017. The Companyalsopays FCAM for certain revenues generated

by dual employees as part of the agreement, which were $1,477,352 for the year ended December 31,2017. The

7



FIRST CITIZENS INVESTOR SERVICES, INC,
(A Wholly Owned Subsidiary of First-Citizens Bank & l'rust Company)
Notes to Financial Statements

Year EndedDecember 31, 2017

Companyprovides payroll processingandother support servicesto FCAM aspart of this agreement,which totaled

$668,818 and $439,089, respectively, for the year ended December 31, 2017.

The Company pays occupancy and equipment expensesto the Parent.The Company's total occupancyexpense
and equipment expense to the Parent for 2017 was $1,502,047 and $242,768, respectively. During 20|7, the

Company purchased $5,635 of furniture and equipment from Related Parties, consisting primarily of computer
hardware.These transactions were with the Parent at the net book value of the selling party.

At December31, 2017, the Company had $15,754,709 in a noninterest bearing demand deposit account at the

Parent.Due to Related Parties of $1,510,016 consists of underpayment of income tax expenses to Parent and
pension contributions made on behalf of the Company by the Parent.
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FIRST CITIZENS INVESTOR SERVICES, INC.
(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)
Notes to Financial Statements

Year Ended December 31, 2017

(4) Income Taxes

At December 31, income tax expense consisted of the following:

2017

Current tax expense

Federal $ 2,805,196

State 299,076

Total current tax expense 3,104,272

Deferred tax expense

Federal 368,587

State 64,955

Total deferred tax expense 433,542

Total income tax expense $ 3,537,814

The income tax for the period differed from the amount computed by applying the Parent'sfederal income tax rate
of 35% to income before income taxes because of the following:

Amount Percent

income tax expense at statutory rate $ 3,304,681 35.00 %

Increase (reduction) in income taxes resulting fiom:

State and local income taxes,net of federal income tax benefit 236.620 2.51%

Effect of federal rate change (41,500) (0.44)%

Other 38,013 0.40%

Total income tax expense $ 3.537,814 37.47%

Net deferred tax liabilities of $78,693 consist primarily of a $427,551 deferred tax asset for incentive compensation

offset by $507,244 in deferred tax liabilities primarily related to temporary differences of $455,814 associated with

the pensionplan. The remainder relates to temporary differences arising from prepaid expenses and depreciation. No
valuation allowance was deemed necessary on any deferred tax assets as management hasdetermined it is more likely
than not that future taxable temporary differences and the results of future operations will result in sumcient taxable

income to realize the grossdeferred tax assets.

The Tax Cuts andJobsAct ("Tax Act") wasenactedon December22, 2017. The SEC issuedStaff Accounting
Bulletin No. 118to address uncertainty in applying ASC Topic 740 in the reporting period in which the Tax Act was
enacted. The Tax Act included a reduction to the corporate income tax rate from 35 percent to 21 percent effective
January 1,2018. Tax expense was decreased in the fourth quarter by a provisional $(41,500) to reflect the Tax Act

changes.The ultimate impact may differ from this provisional amount due to additional analysis, changesin
interpretations and assumptions and additional regulatory guidance that may be issued. The accounting is expected

to be complete when the 2017 U.S.Corporate income tax return is filed in 2018.

Under US GAAP, the benefit ofa position taken or expected to be taken in a tax return should be recognized when it

is more likely than not that the position will besustainedbasedon its technical merit.There was no liability recorded
for unrecognizedtax benefits at December 31, 2017. The Company recognizes interest and penalties,if any,related

9



FIRST CITIZENS INVESTOR SERVICES, INC.
(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)
Notes to Financial Statements

Year Ended December 31, 2017

to income tax matters in income tax expense. There was no amount recognizedduring 2017.The Company andthe
Parent areno longer subject to U.S.federal tax examinations by tax authorities for yearsbefore 2014.

(5) Employee Benefit Plans

The Parent sponsorsa noncontributory, qualified defined benefit pensionplan (the PensionPlan) covering certain
full-time employees, including employees of the Company who were hired before April 1, 2007 and who elected
to remain in the defined benefit plan.Under the Pension Plan, benefits are basedon yearsof service andaverage

earnings.The Parent's policy is to fund amounts approximating the maximum amount that is deductible for federal

income tax purposes.The Pension Plan'sassets consist of investments in the Parent'scommon trust funds, which
include listed common stocksand fixed income securities,aswell as investments in mid-cap andsmall-cap stocks

through unaffiliated money managers.Net periodic pensionexpenseof $140,330 was allocated to the Company
on a pro-rata basis,basedon the total pension expensefor BancShares which was determined by an independent

actuary. It is not the policy of the Parent to allocate the pension obligations of the consolidated entity to its

participating subsidiaries.The allocation policies are determined by the Parent, and are subject to change.Prepaid

pensionasset of $1,843,806 represents cumulative contributions lessthe net periodic pension expense.

Certain employees are also eligible to participate in the Parent-sponsored defined contribution savings plan. At
the endof2007, current employees were given the option to either participate in the defined benefit planand remain

in anexisting definedcontribution savingsplanor to join anenhanceddefined contribution savingsplan.In addition
to the employer match of the employee contributions, the enhanced plan provides a guaranteed, discretionary
contribution to plan participants if they remain employed at the end of each calendar year. During the year, the

Company contributed a total of $1.125,056 to the defined contribution savings plans. The enhanced defined
contribution savings plan is available for employeesafter completion of thirty-one days of consecutive service.

(6) Net Capital Requirements

investor Services is a registered broker/dealer in securities with the FINRA. Investor Services is subject to the

Securities and Exchange Commission's Uniform Net Capital Rule (Rule 15c3-l)(the Rule), which requires the
maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital as defined by the

Rule,shall not exceed 15 to 1.

At December 31 2017, the Company had net capital, as defined, of $11,148,938which was $10,898,938in excess
of its required net capital of $250,000. The Company's aggregate indebtedness to net capital ratio was 0.32to 1.00.

(7) Fair Value of Financial Instruments

investor Services' financial instruments are cash, commissions receivable, due from Related Parties, accrued salary

expense,reserve for incentive plans and other liabilities. The carrying values of these on-balance sheet financial
instruments approximate their fair values, Investor Services has no off-balance sheet financial instruments. Under

US GAAP,fair value estimates are ranked on a three-tier scalebasedon the inputs used in the valuation. Other

than cash,the assets and liabilities of Investor ServicesareconsideredLevel 3 since they are basedon significant
unobservableinputs.

10



FIRST CITIZENS INVESTOR SERVICES, INC.
(A Wholly Owned Subsidiary of First-Citizens Bank & Trust C<»npany)
Notes to Financial Statements

YearEndedDecember 31, 2017

(8) Concentrations of Credit Risk

The Company maintains its cashon deposit at the Parent and with Pershing, Inc. The balances at the Parent are

insuredby the Federal Deposit Insurance Corporation (FDIC) up to $250,000. The balancesat Pershing,Inc.(the
Company's third party clearing broker) are insuredby the Securities Investor Protection Corporation (SIPC). The
Company routinely maintains amounts on deposit in excess of the FDIC andSIPC insured limits. As of December
31, 2017, the Company held $15,754,709 on deposit with the Parent, of which $15,504,709 exceededthe FDIC
insured limit. As of December 31, 2017, the Company held $12,000,000 on deposit with Pershing, of which the

majority exceeded the SIPC insured limit.

(9) Contingencies

Although management is not aware of any legalactionsagainstthe Company asof December31,2017, the Company
could benamedasdefendant in suchactions asa result of its normal business activities. Damage amounts associated

with such potential claims are unknown at this time and no liability hasbeen recorded by the Company for such
items.

(10) Subsequent Events

The Company evaluated the effect subsequent events would have on the financial statements through February 23,
2018, which is the datethe financial statementswere issued.
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Schedule 1

FIRST CITIZENS INVESTOR SERVICES, INC.
(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)

Computation ofAggregate Indebtedness and Net Capital

Pursuant to Rule 15c3-1 of the Securities Exchange Act of1934
December 31, 2017

Aggregate indebtedness:

Accounts payableand accrued liabilities $ 3,591,706

Net Capital:

Total stockholder's equity 26,718,057

Less non-allowable assets

Non-allowable cash (12,950,820)

Prepaid pension (1,843,806)

Premisesand equipment, net (35,959)

Fixed annuity receivable (171,036)

Cash held at Pershing (160)

Fee receivable (101,214)

Due from related party (3,265)

Prepaid expenses (177,926)

Other (44,933)

Total non-allowable assets (15,329,119)

Tentative net capital I 1,388,938

Haircut adjustment 240,000

Net capital i 1,148,938

Capital requirement 250,000

Excessnet capital $ 10,898,938

Ratio - aggregate indebtednessto net capital 0.32

The above computations do not differ materially from the Company's computations, as shown in its FOCUS Report Form X-
17A-5, Part Il-A, dated December31, 2017.

See the accompanying Independent Auditors' Report.
12



Schedule 2

FIRST CITIZENS INVESTOR SERVICES, INC.
(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)

Computation for Determination of Reserve Requirements and information Relating to

Possession or Control Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission
December 31, 2017

The Company is subject to the provisions of Rule 15c3-3 of the Securities Exchange Act of 1934.The Company does
not hold customer cash or securities. Checks are received in the name of the clearing agent and are immediately
restrictively endorsed and deposited in a bank account of the clearing agent or product underwriter, as applicable.
Securities received are forwarded overnight to the clearing agent.The Company fully introduces brokerage accounts

to the clearing agent and the Company does not have balanceswhich would be included in a reserve computation.
Therefore, the reserverequirement under Rule 15c3-3 was $0 at December 31, 2017.

The above computation does not materially differ from the Company's computation, asshown in its FOCUS Report
Form X-1 7A-5, Part II-A, dated December 31,2017.

There are no liabilities subordinated to claims of creditors at December31, 2017.

Information relating to possession or control requirements is not applicable under rule 17 C.F.R.§240.15c3-3: (k)(2)

(ii).

Seethe accompanying independent Auditors' Report.
13
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REPORTOF INDEPENDENT REGISTERED PUBLICACCOUNTING FIRM ON APPLYlNG

AGREED-UPON PROCEDURES

To the Board of Directors of First Citizens investor Services, Inc.

In accordance with Rule17a-5(e)(4)under the Securities Exchange Act of 1934 and with the SIPC Series
600 Rules, we have performed the procedures enumerated below which were agreed to by First Citizens
investor Services, Inc.(the "Company') and the Securities investor Protection Corporation (SIPC) with
respect to the accompanying General Assessment Reconciliation (Form SIPC-7) of First Citizens investor
Services, Inc.for the year ended December, 31 2017, solely to assist you and SIPC in evaluating the
Company's compliance with the applicable instructions of the General Assessment Reconciliation (Form
SIPC-7). The Company's management is responsible for the Company's compliance with those
requirements.This agreed-upon procedures engagement wasconducted in accordance with standards
established by the Public Company Accounting Oversight Board (United States) and in accordance with
attestation standardsestablishedby theAmericanInstitute of Certified PublicAccountants.The sufficiency
of these proceduresis solely the responsibility of those parties specified in this report. Consequently, we
make no representation regardingthe sufficiency of the proceduresdescribed below either for the purpose
for which this report has been requested or for any other purpose. The procedures we performed and our
findings are asfollows:

1) Comparedthe listedassessment payments in Form SIPC-7 with respectivecash disbursement records,
noting anoverpayment of $3,672 which will be applied to the 2018 Form SIPC-6;

2) Compared the Total Revenue amount reported on the Annual Audited FormX-17A-5 Part 111for the
yearended December31, 2017 with the Total Revenue amount reported in FormSIPC-7 for the year
ended December 31, 2017, noting nodifferences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting nodifferences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the

expressionof an opiniononcompliancewith the applicable instructions of the Form SIPC-7. Accordingly,
we do not express such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This reportis intended solely for the information and useof the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Raleigh, North Carolina

February 23, 2018



SECURITIES INVESTOR PROTECTIONCORPORATION

SIPC-7 P·°·8°×32133 2"o2'.h37n1gto3nD.C.20090-2185 SIPC-7
(35-REV 6/17) Genef31 ASSeSSnlentReconciliation (35·REV 6/17)

For the fiscal year ended
(Readcarefully the instructions in your Workingcopy before completing this Form)

TO BE FILED BYALL SIPCMEMBERS WITH FISCAL YEAR ENDINGS

1.Name of Member,address,Designated Examining Authority,1934 Act registration no.and month in which liscal year endsfor
purposesof the audit requirementof SECRule 17a-5:

IINote: If anyof the information shownon the50696 FINRADEC mailing label requirescorrection,pleasee-mail

FIRST CITIZENS INVESTOR SERVICES, INC. anycorrections to form@sipc.organdso
4300 SIX FORKS RD indicate on the form filed.
RALEIGH, NC 27609-5718 Nameand telephone numberof person to

contact respecting this form.

Steven F.Bogaczyk (919)716-7391

2. A. General Assessment (item 2e from page2) S 17,796

B. Lesspayment made with SIPC-6 filed (exclude Interest) ( 8,544
07/26/2017

DatePaid

C. Less prior overpayment applied (

D.Assessment balance due or (overpayment) 9,252

E. Interest computed on late payment (seeinstruction E) for___days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $ '252

G. PAYMENT: 9 the box
Check malled to P.O.Box Funds Wired
Total (must be same as F e) S

H. Overpayment carried forward S( )

3.Subsidiaries (S) and predecessors (P) included in this form (give nameand 1934 Act registration number):

The SIPC member submitting this form and the
personby whom it is executed represent thereby First Citizens investor Services, Inc.
that all information contained herein is true, correct

(Avihorized Signaivre)U y

Dated the day of January , 20 .
This form and the assessment payment is due 60days after the end of the ilscal year.Retain the Working Copyof this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

CC Dates:
Postmarked Received Reviewed

u.s
Calculations Documentation ForwardCopy

CC

e Exceptions:
CL

M Disposition of exceptions:
1



DETERMINATIONOF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT Amounts for the fiscal period

beginning ani.2oir
and ending ana

Eliminate cents

2ta.mNtalrevenue(FOCUSLine t2/Part ItA Line 9,Code4030) $ 49,086,118

2b.Additions:
(t) Total revenuesfromthesecuritiesbusinessof subsidiaries(exceptforeignsubsídíaries)and

predecessorsnot includedabove.

(2) Netloss fromprincipal transactionsin securitiesin trading accounts.

(3) Netlossfromprincipal transactionsincommoditiesin tradingaccounts.

(4) interest anddividendexpensedeductedin determiningitem23.

(5) Netlossfrommanagementof or participationin the underwritingordistribution of securities.

(6) Expensesotherthan advertising,printing,registrationfees andlegal feesdeductedin determiningnet
profit frommanagementof or participationin underwritingor distributionof securities.

(7) Netlossfromsecuritiesin investmentaccounts.

Total additions

2c.Deductions:
(1) Revenuesfromthe distributionof sharesof a registeredopenendinvestmentcompanyor unil

investmenttrust,fromthe saleofvariableannuitles,fromthe businessof insurance,frominvestment
advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate 36,006,075
accounts,andfromtransactionsin securityfuturesproducts.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageand clearancepaid to other SIPCmembersin connectionwith
securitiestransactions.

(4) Reimbursementsfor postagein connectionwith proxysolicitation.

(5) Nelgainfromsecuritiesin investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsin (i) certificatesof deposit and
(ii) Treasurybills, bankersacceptancesorcommercialpaperthat matureninemonthsor less 578489
fromissuancedate.

(7) Directexpensesof printing advertisingand legal fees incurredin connectionwith otherrevenue
relatedto the securitiesbusiness(revenuedefinedby Sectiont6(9)(L) of the Act).

(8) Otherrevenuenot relatedeitherdirectly or indirectlyto the securitiesbusiness.
(SeeInstruction C):

(Deductionsin excessof $100,000requiredocumentation)

(9) (i) Total interestanddividendexpense(FOCUSLine22/PART llA Line 13,
Code4075plusline 2b(4) above)but not in excess 5,024
of total interest anddividendincome. $

(ii) 40%of margininterest earnedoncustomerssecurities g
accounts(40%of FOCUSline 5,Code3960). S

Enterthe greaterel line (i) or (ii) 5,024

Totaldeductions 37,222,354

2d.SIPCNet OperatingRevenues , 11,863,764

2e.GeneralAssessment@.0015 Rate effective 1/1/2017 s 17,796
(to paget, line 2.A.)

2



First Citizens
WEALTH MANAGEMENT

First Citizensinvestor Services,Inc.Exemption Report

First Citizens investor Services, Inc.(the "Company" is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission(17 C.F.R.§240.17a-5,"Reportsto be madeby
certain brokersand dealers").This Exemption Report was preparedas required by 17 C.F.R.§240.17a-

5(d)(1) and (4).To the best of its knowledge and belief the Companystates the following:

1. The Company claimed an exemption from 17 C.F.R.§240.15c3-3 under the following provisions
of 17 C.F.R.§240.15c3-3: (k)(2)(ii)during the period January 1, 2017 to December 31, 2017

2. The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k) throughout
the most recent fiscal year without exception

First Citizens investor Services, Inc.

I,David Zimmerman, swear (or affirm) that, to the best of my knowledge and belief, this Exemption

Report is true and correct:

By•

Title: President

December 31, 2017

FirstCitizensWealth Managementisa jointmarketingmarkof First-CitizensBank&TrustCompany("FirstCitizensBank"),MemberFDIC;
FirstCitizensinvestorServices,Inc..MemberFINRA/SIPC,anSEC-registeredbroker-dealer andinvestmentadvisor;

andFirstCitizensAssetManagement,Inc.,anSEC-registeredinvestmentadvisor.

lavestmentsinsecurities,annuitiesandinsurancearenotinsuredbythe FDICoranyfederalgovemmentagency:maylosevalue;arenotadepositorotherobligationof,or
guaranteedby,anybankorbankartillate;andaresuhjectto investmentrisks.includingpossiblelossof theprincipalamountinvested.Brokerageandsomeinvestmentadvisory

servicesareofferedthroughFirstCitizensInvestorServices,lacMemberFINRA/SiPC.FirstCitizensAssetManagemont.luc.providesinvestmentadvisoryservices. WM-1050



DHG
DlXONHUGHESGOODMANs

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Boardof Directorsof First Citizens investor Services, Inc.
We have reviewed management's statements, included in the accompanying Exemption Report, in which
(1) First Citizens investor Services, Inc.(the "Company") identified the following provisions of 17 C.F.R.
§15c3-3(k) under which the Company claimed an exemption from 17 C.F.R.§240.15c3-3: (2)(ii) (the
"exemption provisions") and (2) the Company stated that First Citizens investor Services, Inc.met the
identified exemption provisions throughout the most recent fiscal year without exception. The Company's
managementis responsibleforcompliancewith the exemption provisionsand its statements.
Our review was conducted in accordance with the standards of the Public Company AccountingOversight
Board (UnitedStates) and, accordingly, included inquiries and other required proceduresto obtain evidence
about the Company's compliance with the exemption provisions. A review is substantially less in scope
than an examination, the objective of which is the expression of anopinion on management'sstatements.
Accordingly, we do not express such anopinion.

Basedon ourreview, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions
setforth in paragraph(k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Raleigh, North Carolina

February 23, 2018


